Section 1: Ratios and Ratio Terms

Primary Reserve Ratio = Expendable Net Assets
Total Expenses

Equity Ratic = Modified Net Asscts
Mudified Assels

Met Income Batio =
Total Unrestricied Bevenue

Definitions:

Expendable Net Assets = (unrestricted net assets) + (lemporarily restricted net assets) - (annuities, term endowments, and life income funds
that are temporarily restricted) - (intangible assets) - (net property, plant and equipment)® + (post-employment and retirement liabilities) + (all
debt obtained for long-term purposes)** - (unsecured related-party receivables)

Timal Expenses is todal unresiricted expenses taken directly from the audited financial statement

Modified Met Assels = (unrestricied net assets) + (emporarily restricted net assets) + (permanently restricied net assets) - (intangible assets) -
(unsecured related-party receivables)

Modified Assets = (iofal assets) - (intangible asseis) - (unsecured related-party receivables)
Change in Unrestricted Met Assets is taken directly from the audited financial statement

Total Unrestricted Revenve is taken directly from the audited financial statement (This amount includes net assets released from restriction
during the fiscal vear)

* The value of plant, propery and equipment is net of accumulated depreciation, including capitalized lease assets.
## The value of all debi obtained for long-term purposes includes the short-term portion of the debt, up o the amound of nel property, plant
and equipment.



